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BONDS COMMENTARY  
5/31/2024  

Technical and fundamental factors favor the bull camp  
 
OVERNIGHT CHANGES THROUGH 3:16 AM (CT): 
BONDS -0  
 
While the Takeaway from yesterday's quarterly PCE data leaned in 
favor of a slight downtick in inflationary pressures, the magnitude of the 
change was not significant. However, with today's monthly PCE reading 
the trade could see a bigger reaction to a minimal downtick which could 
combine with the significantly oversold technical condition for a 
surprising rally. Furthermore, expectations for personal income and 
spending readings for April call for a much slower pace of gain than seen last month which could also result in 
short covering and fresh buying at least until the Chicago Purchasing Managers Index release 15 minutes later. In 
retrospect, Fed dialogue this week seemed to emit slightly dovish views regarding the direction of inflation but 
came down squarely in the camp that it is still too early to cut rates. The North American session will start out with 
April US personal income which is forecast to have a mild downtick from March's 0.5% reading, while April US 
personal spending is expected to have a moderate downtick from March's 0.8% reading. The April core personal 
expenditure price index is forecast to hold steady at a 2.8% year-over-year rate. First quarter Canadian GDP is 
expected to have a moderate uptick from the previous 1.0% annualized rate. May Chicago PMI is forecast to have 
a moderate uptick from April's 37.9 reading. Atlanta Fed President Bostic will speak during afternoon US trading 
hours.  
 
TODAY'S MARKET IDEAS: 
We see a short covering bias early today which could be compounded with a slight dip in US PCE readings. Initial 
and thin resistance is 115-28 in September bonds with a first retracement target of the May slide providing a 
secondary target of 116-20 in September Bonds.  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
BONDS TECHNICAL OUTLOOK: 
Note: Data is collected using the closing values of the previous session and calculations and analysis are run at the same time. Technical 
commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that may appear 
elsewhere in this report. Data sources can and do produce bad ticks that can cause computation errors. Please verify before use. 
 
BONDS (SEP) 05/31/2024: The moving average crossover down (9 below 18) indicates a possible developing 
short-term downtrend. Momentum studies are still bearish but are now at oversold levels and will tend to support 
reversal action if it occurs. A negative signal for trend short-term was given on a close under the 9-bar moving 
average. A positive setup occurred with the close over the 1st swing resistance. The next downside target is 114-
090. The next area of resistance is around 116-050 and 116-160, while 1st support hits today at 115-020 and 
below there at 114-090. 
 



10 YR TREASURY NOTES (SEP) 05/31/2024: Daily stochastics are trending lower but have declined into 
oversold territory. The close below the 9-day moving average is a negative short-term indicator for trend. Market 
positioning is positive with the close over the 1st swing resistance. The next downside target is now at 107-280. 
The next area of resistance is around 108-275 and 109-005, while 1st support hits today at 108-095 and below 
there at 107-280.  
 
 
STOCKS COMMENTARY  
5/31/2024  

A possible reversal in rates should create a buying opportunity  
 
OVERNIGHT CHANGES THROUGH 3:16 AM (CT): 
S&P 500 -6  
 
Global equity markets overnight mixed with the markets in Asia 
generally lower and a sprinkling of markets in Europe starting out 
higher. While evidence of softening inflation yesterday was not definitive 
and was debatable, the lack of optimism from a slight revival of US rate 
cut hopes highlights a prevailing negative bias.  
 
S&P 500: In addition to a negative technical bias from this week's declines, sentiment is off balance because of 
fear of further US restrictions on the export of AI chips to China. However, we suspect investors' focus will shift 
back to the direction of US interest rates which have spiked up over the last two weeks and undermined market 
sentiment. Unfortunately for the bull camp to see the interest rate impact shift from negative to supportive will 
require a downtick in this morning's US monthly PCE readings. We see strengthening support post PCE data 
today at 5232.75 in the S&P.  
 
Other US Indexes: While the Dow is significantly oversold from the massive losses in the first three trading 
sessions this week, the index has approached psychological even number support at 38,000 which also coincides 
with a previous impressive consolidation support zone from April. However, the Dow has obviously seen less 
benefit from the AI miracle and has seen more pressure from the rise in rates recently and therefore it could be in 
line for a noted recovery today.  
 
TODAY'S MARKET IDEAS: 
We suggest traders' position for a bounce with long Dow futures positions.  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
 
STOCKS TECHNICAL OUTLOOK: 
Note: Data is collected using the closing values of the previous session and calculations and analysis are run at the same time. Technical 
commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that may appear 
elsewhere in this report. Data sources can and do produce bad ticks that can cause computation errors. Please verify before use. 
 
S&P E-MINI (JUN) 05/31/2024: Stochastics trending lower at midrange will tend to reinforce a move lower 
especially if support levels are taken out. A negative signal for trend short-term was given on a close under the 9-
bar moving average. It is a slightly negative indicator that the close was under the swing pivot. The next downside 
target is now at 5211.82. The next area of resistance is around 5262.87 and 5289.31, while 1st support hits today 
at 5224.13 and below there at 5211.82. 
 



MINI-DOW (JUN) 05/31/2024: The downside crossover (9 below 18) of the moving averages suggests a 
developing short-term downtrend. Daily stochastics are trending lower but have declined into oversold territory. A 
negative signal for trend short-term was given on a close under the 9-bar moving average. It is a slightly negative 
indicator that the close was under the swing pivot. The next downside target is now at 38002. The 9-day RSI 
under 30 indicates the market is approaching oversold levels. The next area of resistance is around 38294 and 
38403, while 1st support hits today at 38094 and below there at 38002. 
 
E-MINI NASDAQ (JUN) 05/31/2024: Momentum studies are trending lower from high levels which should 
accelerate a move lower on a break below the 1st swing support. The market's short-term trend is negative as the 
close remains below the 9-day moving average. The close below the 2nd swing support number puts the market 
on the defensive. The next downside objective is 18372.44. The next area of resistance is around 18680.12 and 
18853.93, while 1st support hits today at 18439.38 and below there at 18372.44. 
 
 
 

DAILY TECHNICAL STATISTICS  

 CLOSE 
9 DAY

RSI
14 DAY 

RSI 
14 DAY
SLOW

STOCH D

14 DAY
SLOW

STOCH K
4 DAY

M AVG
9 DAY

M AVG
18 DAY 
M AVG 

45 DAY
M AVG

60 DAY
M AVG

FINANCIAL COMPLEX 
USAAU24 115-190 41.37 44.29 40.84 26.56 115.75 116.61 116.75 116.26 117.17
TYAAU24 108-185 42.62 44.50 34.16 22.69 108.57 109.00 109.17 109.03 109.57
EPM24 5243.50 43.38 49.22 72.05 55.58 5289.56 5308.81 5280.39 5209.21 5216.26
ENQM24 18559.75 50.12 53.83 81.97 71.76 18781.94 18756.47 18546.75 18198.64 18243.86
YMM24 38194 24.87 33.91 39.72 17.47 38626.00 39270.89 39393.56 39012.56 39137.12
Calculations based on previous session. Data collected 05/30/2024
Data sources can & do produce bad ticks. Verify before use.
 

DAILY SWING STATISTICS  
Contract  Support 2 Support 1 Pivot Resist 1 Resist 2
FINANCIAL COMPLEX 
USAAU24 Bonds 114-080 115-010 115-120 116-050 116-160
TYAAU24 10 Yr Treasury Notes 107-275 108-090 108-140 108-275 109-005
EPM24 S&P E-Mini 5211.81 5224.12 5250.56 5262.87 5289.31
ENQM24 E-Mini NASDAQ 18372.43 18439.37 18613.18 18680.12 18853.93
YMM24 Mini-Dow 38001 38093 38202 38294 38403
Calculations based on previous session. Data collected 05/30/2024
Data sources can & do produce bad ticks. Verify before use.
 
 
 
CURRENCIES COMMENTARY  
5/31/2024  

June trend signals today  
 
OVERNIGHT CHANGES THROUGH 3:16 AM (CT): 
US DOLLAR +97, YEN -18, SWISS -19, CA DOLLAR +65  

Upcoming International Reports (all times CT) 
05/31 German Retail Sales 1:00 AM 
05/31 Swiss Retail Sales 1:30 AM 
05/31 France Consumer Spending 1:45 AM 
05/31 France GDP 1:45 AM 
05/31 France Producer Price Index 1:45 AM 
05/31 Canadian GDP (By Industry) 7:30 AM 



05/31 Personal Income 7:30 AM 
05/31 Chicago PMI 8:45 AM 
 
DOLLAR: Despite what some economists interpreted as a minimal softening of inflation from yesterday's 
quarterly US PCE readings the dollar did not show definitive weakness potentially suggesting the bull camp 
retains a very thin edge. However, given additional evidence of falling inflation (even if it is minuscule) could send 
the dollar below key support this morning at 104.48. Another potential bearish influence for the dollar today are 
expectations for softer growth in personal income and spending.  
 
Other Currencies: While the chart set up in euro remains in favor of the bear camp with lower highs and lower 
lows continuing as a rule, cracks in the fundamental bull case in the dollar have surfaced and the euro on 
Wednesday aggressively rejected a failure of the 1.08 level. Supporting the euro this morning is a significant jump 
in German import prices, a slight expansion in French nonfarm payrolls, residual strength in French consumer 
price index readings and higher-than-expected euro zone core harmonized Index of consumer prices for May. 
However, the euro trade remains skittish and will need definitive dollar weakness from PCE data to extend the 
bounce from Wednesday's low. The pound appears to be coiling around the 1.27 level with GBP Nationwide 
housing prices in May coming in stronger than expected lending some minimal support. However, GBP consumer 
credit, mortgage approvals, and net lending to individuals discourages the bull camp. Signs of weakness in the 
US dollar and a strong sweep of Canadian bank earnings should help the Canadian dollar withstand today's 
Canadian GDP release. Unfortunately for the bull camp expectations for Canadian GDP call for a reading of 
(zero) which will likely discourage most buyers.  
 
TODAY'S MARKET IDEAS: 
Traders should go with the direction established immediately following the release of US PCE!  
 
NEW RECOMMENDATIONS: 
None.  
 
PREVIOUS RECOMMENDATIONS: 
None.  
 
 
 
CURRENCIES TECHNICAL OUTLOOK: 
Note: Data is collected using the closing values of the previous session and calculations and analysis are run at the same time. Technical 
commentary is based solely on statistical indicators and does not necessarily correspond to any fundamental analysis that may appear 
elsewhere in this report. Data sources can and do produce bad ticks that can cause computation errors. Please verify before use. 
 
US DOLLAR (JUN) 05/31/2024: Positive momentum studies in the neutral zone will tend to reinforce higher price 
action. The intermediate trend has turned down with the cross over back below the 18-day moving average. The 
daily closing price reversal down puts the market on the defensive. The swing indicator gave a moderately 
negative reading with the close below the 1st support number. The next upside objective is 105.34. The next area 
of resistance is around 104.99 and 105.34, while 1st support hits today at 104.43 and below there at 104.23. 
 
EURO (JUN) 05/31/2024: The cross over and close above the 60-day moving average indicates the longer-term 
trend has turned up. Momentum studies trending lower at mid-range could accelerate a price break if support 
levels are broken. The intermediate trend could be turning up with the close back above the 18-day moving 
average. The daily closing price reversal up is a positive indicator that could support higher prices. With the close 
higher than the pivot swing number, the market is in a slightly bullish posture. The next downside objective is 
107.7400. The next area of resistance is around 108.6599 and 108.8800, while 1st support hits today at 108.0900 
and below there at 107.7400. 
 
JAPANESE YEN (JUN) 05/31/2024: Momentum studies are still bearish but are now at oversold levels and will 
tend to support reversal action if it occurs. The market's close below the 9-day moving average is an indication 
the short-term trend remains negative. The daily closing price reversal up on the daily chart is somewhat positive. 
The market setup is supportive for early gains with the close over the 1st swing resistance. The next downside 
objective is 63.35. The next area of resistance is around 64.18 and 64.41, while 1st support hits today at 63.65 



and below there at 63.35. 
 
SWISS (JUN) 05/31/2024: The cross over and close above the 40-day moving average indicates the longer-term 
trend has turned up. A bullish signal was given with an upside crossover of the daily stochastics. Stochastics are 
at mid-range but trending higher, which should reinforce a move higher if resistance levels are taken out. The 
cross over and close above the 18-day moving average indicates the intermediate-term trend has turned up. The 
outside day up is somewhat positive. The market's close above the 2nd swing resistance number is a bullish 
indication. The next upside objective is 111.92. The next area of resistance is around 111.56 and 111.92, while 
1st support hits today at 110.24 and below there at 109.26. 
 
CANADIAN DOLLAR (JUN) 05/31/2024: A negative indicator was given with the downside crossover of the 9 and 
18 bar moving average. Stochastics trending lower at midrange will tend to reinforce a move lower especially if 
support levels are taken out. The market's short-term trend is negative as the close remains below the 9-day 
moving average. The daily closing price reversal up is a positive indicator that could support higher prices. With 
the close higher than the pivot swing number, the market is in a slightly bullish posture. The next downside target 
is 72.68. The next area of resistance is around 73.32 and 73.48, while 1st support hits today at 72.93 and below 
there at 72.68. 
 
BRITISH POUND (JUN) 05/31/2024: Momentum studies are trending lower from high levels which should 
accelerate a move lower on a break below the 1st swing support. A positive signal for trend short-term was given 
on a close over the 9-bar moving average. The upside daily closing price reversal gives the market a bullish tilt. 
The close over the pivot swing is a somewhat positive setup. The next downside target is now at 126.57. The next 
area of resistance is around 127.65 and 127.90, while 1st support hits today at 126.99 and below there at 126.57. 
 
 

DAILY TECHNICAL STATISTICS  

 CLOSE 
9 DAY 

RSI 
14 DAY 

RSI 
14 DAY
SLOW

STOCH D

14 DAY
SLOW

STOCH K
4 DAY

M AVG
9 DAY

M AVG
18 DAY 
M AVG 

45 DAY
M AVG

60 DAY
M AVG

CURRENCY COMPLEX 
DXAM24 104.71 47.50 47.97 44.10 50.25 104.73 104.72 104.80 105.02 104.56
JYAM24 63.91 39.34 38.93 14.73 11.55 63.82 64.05 64.39 65.16 65.85
EU6M24 108.3750 52.16 52.92 65.44 57.25 108.43 108.50 108.33 107.88 108.24
BPAM24 127.32 63.70 61.86 83.60 80.39 127.34 127.20 126.46 125.78 126.19
CAAM24 73.12 48.34 48.31 48.97 42.21 73.15 73.19 73.20 73.22 73.43
SFAM24 110.90 61.30 54.98 28.60 33.68 110.02 110.01 110.39 110.59 111.42
DAAM24 66.35 51.70 53.20 52.89 44.25 0.66 0.66 0.66 0.66 0.66
Calculations based on previous session. Data collected 05/30/2024
Data sources can & do produce bad ticks. Verify before use.
 

DAILY SWING STATISTICS  
Contract  Support 2 Support 1 Pivot Resist 1 Resist 2
CURRENCY COMPLEX 
DXAM24 US Dollar 104.22 104.43 104.78 104.99 105.34
JYAM24 Japanese Yen 63.34 63.64 63.88 64.18 64.41
EU6M24 Euro 107.7400 108.0899 108.3100 108.6599 108.8800
BPAM24 British Pound 126.56 126.98 127.23 127.65 127.90
CAAM24 Canadian Dollar 72.67 72.92 73.07 73.32 73.48
SFAM24 Swiss 109.25 110.23 110.58 111.56 111.92
DAAM24 Australian Dollar 65.71 66.06 66.28 66.63 66.86
Calculations based on previous session. Data collected 05/30/2024
Data sources can & do produce bad ticks. Verify before use.
 
 
 
***This report includes information from sources believed to be reliable and accurate as of the date of this publication, but no independent 
verification has been made and we do not guarantee its accuracy or completeness. Opinions expressed are subject to change without notice. 



Any information or recommendation contained herein: (i) is not based on, or tailored to, the commodity interest or cash market positions or 
other circumstances or characterizations of particular investors or traders; (ii) is not customized or personalized for any such investor or trader; 
and (iii) does not take into consideration, among other things, risk tolerance, net worth, or available risk capital. Any use or reliance upon the 
information or recommendations is at the sole discretion and election of the subscriber. The risk of loss in trading futures contracts or 
commodity options can be substantial, and traders should carefully consider the inherent risks of such trading in light of their financial 
condition. Any reproduction or retransmission of this report without the express written consent of Lakefront Futures is strictly prohibited.  


